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[ADVERTISEMENT. ] 


UNIVERSAL COMPANY OF 


THE 


SUEZ MARITIME CANAL, 





REPORT presented to the General Meeting of Shareholders, held at Paris, the 2nd June, 1868, 
by M. FERDINAND DE LESSEPS, President-Director of the Company, in the name of 


the Board of Directors :— 


FIRST PART. 


The President—Viscount Tirlet, member of the directing 
committee, who last year read the financial part of the report, 
being prevented from attending by a family bereavement, the 
couacil has been pleased to decide that my son, M. Charles de 
Lesseps, should now read it. (Applause.) 

Financial Situations, 

GentLemMeN,—By a decision of our last general meeting, the 
accounts for the year 1866 were referred to your audit committee 
for examination. The reporter of that committee has informed 
you of the result of its labours, and in conformity with the con- 
clusions of its a we propose to you to approve of the ac- 
counts submitted to it last year. We also propose to you to 
submit to that same committee the accounts for the year 1867, 
which we are about to submit to you. We shall then place 
before you the general balance of the company’s books, drawn 
up this time, in consequence of the early period of the meeting, 
to the 30th April last. 


The accounts for 1867 comprise :— 


f c 
INNA wisn ssesudaracdh soetehanbverendiyeisaseresgasnansisncen 57,196,171 6 
IN ili ns tha) sa cuacunaths based tounpusansnpeadswosncas oxen tesnns 1,993,901 35 
The expenditure is divided as follows :— 

Preparation of the definitive shares......... ......ccseeeeeees 97,8384 0 
Expenditure in previous years, paid in 1867 .............+ 2,809,835 94 
Fitting up of the company’s offices in Paris ............... 4,734 73 
Purchase of furniture in France and in Egypt ............ 1,150 0 
RPMNORN PAA Om MATOS: ...0ccccccrercccsecsaccessecsecsocsesseces 9,291,123 30 
Expenses of management in France and in Egypt......... 1,526,633 90 
Pmetintion-of securities: .........ccccccccoccccccssccoccacecces 797,083 18 
Interest on current a@counts ........sscecceceececsececcsceccecce 18,472 77 
Commission to correspondents ..........csseccsecceseeseeeeeees 62,827 58 
SEE TE ORE DOG eet ay apes 665,378 52 
Discount on prepaid instalments on bonds .............00.+ 171,011 77 

eral expenses for the construction of the canals and 
ports, and accessory WOrKS...........csccsccsecseecseceeseees 37,787,996 32 

General expenses for rolling and floating stock, houses 

and sheds, fitting of machinery in Egypt, cost of work- 
OMIM... on sldabida 4Kd bud cass wandihceaudesacsaeddsbuce 3,966,689 10 
57,196,171 6 

Receipts. 

f c 

Interest. on funds disposable for 1867, and balance from 
MD ii di ans chncareneasbonignnen tqbiondecehinaiihenceunibiice 529,889 6 
cc wens cna segshadacadanvesaaivbaseoscsaa 54,586 80 
a ae a eee Sa 26,881 38 
Receipts for transit and carriage of goods ........-...see.+ 1,382,544 11 








1,993,901 35 

You will remark that the accounts having been drawn up on, 

the 30th April, or two months earlier than last year, we have 

not been able to include all the operations effected in Egypt 

down to the 31st December, 1867. ‘This will explain why the 
general cost of construction is only 37,787,996f 32c. 


Another reason for the diminution of that amount is that the 
purchases of material have decreased considerably ; thus in 1867 


SS 
See 


they amounted to only 4519,432f 91c. In 1868, that chapter 
will disappear almost entirely. 


We now pass to the general balance of accounts, which will 
give you the effective situation on the 30th April, 1868. The 
details are as follows :— 

Debtor account :— f ¢e 
General expenses of the formation of the company, 
surveys, material and preparatory works, from 1854 





to 1859, and cost of subscription ........-.ceceecesereeee 2,991,435 27 
Estates purchased by the company at Paris, Cairo, 

SI TRI nse ccic onctvcdvidscdscccdecabetecenidacesuanane 1,175,779 62 
Purchase and repair of furniture in France and in 

TRTOD cco ccaiavnrnscedabncncsuscontectnadseckdbanacsescesesshes 135,534 34 
TRROUORE ON RAMON onic igncencindeiesdinssindccéuccncscenasecesene 49,205,420 80 
Interest on bonds to the 1st April, 1868 ...........+.see 1,290,025 0 
General administrative expenses, commission to corre- 

spondents, and divers negotiations in France and in 

BARTER. snccascnascscsontepannashgecesesnanpaanbamacegeonedsusnes 15,354,486 77 
Advances to contractors on material and stores, sums 

OURBEMIDGE  « ncine.ccuccunesesacqenadéncdphahdndsstnscasabsaananes 30,776,108 15 
Balance of expenses not yet classified 6,178,182 92 
Divers material and stores,.........sssscsesesessecceseeeeeees 34,302,120 59 
BeAiege and GOs 2.0.1. .ccccescescoccsasecsccccncsceasscess 4,158,204 97 
Construction of canals and ports, and accessory ex- 

DOMON ic cviscanvasarsoncenscatentstedinedccecsnenseebeakanesde 131,147,595 64 
Divers current SCcoumts,....cccccccccccseccesccccccepssessccce 4,824,772 35 
Service of transit and transport; rolling and floating 

stock ; buildings and sheds; stores and current ac- 

WIND acc diécaskascheibinsccadin cide caaceataneancnetakednenal 6,774,274 40 

Total of expenses to the 30th April, 1868 ...... 288,306,840 82 
Credit Account :— f ec 
NARs i cis:is cshanenebanessielaadihsasciaddaoaccnemmiiaenidinn 200,000,000 07 
Indemnities fixed by arbitration of the Emperor......... 84,000,000 0 
Suma paid on bomds.............cecsccsrcccccescrccccecsoccceese 28,592,100 0 
Receipts previous to the constitution of the company.. 6,504 88 
Produce of temporary investments ...........scseeceseeees 17,220,615 12 
Produce of the company’s domaine ............seeceeseeeee 530,703 63 
Divers receipts, negotiation of drafts, exchange of 

WI, os ccckcinccacpisusccvadconnsnksabeansddgnectasionanade 513,161 96 
Accessory receipts, balance on thw sale of the Ouady... 7,625,537 99 
Receipts pro forma,......cccccccccrccecccscsscesceecesconscnses 401 70 
Receipts of the transit and transport service ..... ...... 1,382,544 11 


Movement of funds between Paris and Alexandria, 
represented by drafts and acceptances in circulation 6,475,036 33 


COO ee meee ee eee ee eeee eee ea eeeeseeseeeeeene 


Total receipts 846,346,605 72 


In recapitulation, the sums which the company has had at 
its disposal since its foundation, and derived from the sale of 
shares and bonds, from the indemnity fixed by the imperial 
decision, or from. various sources, have amounted to 
346,446,605f 72c.—In conformity witb the accounts drawn up at 
Paris on the 30th April, 1868, 


There had been employed in expenses of all kinds for f ¢c 
the works and material, for the appropriations of 
lands for building, interests on shares and bonds, and 
administrative expenses, the sum Of,..........s.ssss0ee 288,306,840 82 
The difference to the credit of the company was thus 
on the 30th April, 1868 ..........cccccccccescscccesescceces 58,039,764 90 











NS 


|| balance of your loan. 





OL 








That sum was composed as follows :— 


Balance of the indemnity due by the Egyptian Govern- f ¢ 


ME ccd nanhatnndibidcha shes tibenierenddihabeaeiaaboddsoiasane 24,062,499 93 
Balance due on Shares  .......cecssceeceeseeseseceseeseceseses 5,074,300 0 
Balance of calls on bomds ..........ssssescsseevesssosseeeeese 773,825 0 
Various debtor @ccounts..,.......ccccecescescescsereneesseens 459,908 64 
At Alexandria, cash and bills ............scessecessseneeees 17,287,419 1 
At Paris, cash and bills, and at bamkers ........+...000+++ 10,381,812 32 

DR... cris cccctdenbinniqtbesctdicccdeocvbseccccstoncoeses 58,089,764 90 


To the above must be added the sums which remain to be 


recovered on the loan. 
f c 
Ist. Balance of the July instalment ..............cesseseees 2,813 400 0 
2nd. Bonds not yet issued ............ccecscesesseseercesscses 68,594,400 0 
Be Na chnccorcechsohansebsbasszcourpacanennbanhanenectones 71,407,800 0 


In execution of the authorisation you had given to your board 
to issue a sufficient number of titles to procure the sum of 100 
millions of frances, we opened a — subscription, on the 26th 
September, 1867, for the 333,333 bonds at 300f each to be reim- 
bursed in 50 years at 500f, and producing an annual interest of 
25f. 

That appeal to the public, which had been made under rather 
unfavourable circumstances, nevertheless produced a satisfactory 
result, in consequence of the legitimate confidence which our 
undertaking inspires from the sympathy with which it is sur- 
rounded, and from the co-operation you have afforded. 

Up to the present date, 103,393 bonds have been disposed of. 

That result, moreover, as is shown by the accounts, has amply 
sufficed, with the existing resources, to meet all the requirements 
of the company, and especially to provide for the outlay on our 
works, which are daily acquiring sn increased development, as 
is proved by the montlily return of the cubic metres executed. 

In that situation it was important for your council to study 
the means the best adapted for disposing of the balance of your 
loan, in order to assure the necessary resources for completing 
the works. 

It has, consequently, sought out among the different modes of 
borrowing employed that which should appear to unite all the 
con‘itions of success. It has remarked the especial favour with 
which the public receive the emission of bonds with prizes, and 
has laid before His Majesty Napoleon III. request for the 
necessary authorisation to issue some such bonds. 

Your board of directors, gentlemen, have met in the Emperor 
with that graciousness in which he is never wanting. In con- 
sideration ‘‘ of the exceptional character of your enterprise, and 
the interest France takes in the execution of the Suez Canal,” 
according to the expression of its reporter, the Council of State 
has given its approval to the following bill, which by a decree 
of His Majesty, dated the 28th May, 1868, has been presented 
to the legislative body :— 

BILL 


To Authorise the Suez Maritime Canal Company to Issue Bonds Re- 
imbursable with Prizes by Drawings. 
Single Article. 

The Suez Maritime Canal Company is authorised to make an 
emission of bonds, reimbursable with prizes by drawings, on the 
following conditions :— 

1. The operation shall involve the alienation of no part of the 
capital engaged, and the titles shall bear an annual interest the 
rate of which cannot be less than three per cent. of the nominal 
capital. 

2. The annual total sum of the contingent profits given in 
the form of prizes cannot, in any case, exceed one per cent. of 
the capital. 

3. The nominal value of the titles issued, cannot be less than 
500f. The ulterior division of those securities is forbidden. 

This Bill was considered and adopted by the Council of State 
in its sitting of the 11th May, 1868. 

De ta NoneE Britactt, 
The Councillor of State, Secre- 
tary-General to the Council 
of State. 

Your board, after mature reflection, has been of opinion that 
if you obtained the favour solicited, it should admit the first 
subscribers, who spontaneously brought you their funds, to the 
advantages now thought necessary to assure the disposal of the 
We trust, gentlemen, that you approve 
of the motives of equity which have inspired that decision. 
(Applause.) (From this moment to the end, the report was read 
by M. Ferdinand de Lesseps.) 


SECOND PART. 
Situation of the Works. 


We announced to you, gentlemen, in our last general meeting, 
that the Maritime canal would be terminated by the 1st of Oc- 
tober, 1869. After a decisive year, during which our machines 
have shown their eapabilities, and at the moment in which we 
are attaining the full development of our works, we have the 
satisfaction of maintaining that date for the o-ening of the Egyp- 
tian Bosphorus for vessele of large dimemsions. (Applause.) 
That conviction is formally confirmed by the Honourable Voisin- 


Ap. Vuirry, 
Minister Presiding the Coun- 
cil of State. 
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! Bey, chief engineer to the Imperial Corps of Ponts et Chaussées, 
director-general of our works, in a special report which we aps 
about to send to you. 







Report of the Director-General of Works. 
I.—Port Said, 
The Piers. 
The exeeution of the piers in artificial blocks has continued to 
advance with the same regularity pointed owt in our precedi 


report. The Western pier, which will have a total length 
2,500 metres (1 mile 44 furlongs), is now completely executed 
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for a distance of 2,200 metres. The blocks extend at the sur. oe 
face of the water fora length of 100 metres; them under water ks 


to the extremity of the pier, where the water has a depth of g 
metres 20 (26 feet 10 in.) Of the Eastern jetty, which will haye 
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a total length of 1,900 metres, 1,800 are now constructed. The | 6 clova 
foundation of the first 260 metres, in which the want of depth | With | 
did not admit of the conveyance of the large blocks, has beep the tr 
executed with stones from the quarries of the plateau of Hyénes, moizet 
situated on the banks of Lake ‘limsah. cmneme 

Of the total of 250,000 cubic metres of blocks contracted for || where 
by MM. Dussand brothers, there only remained to be manu. the ca 
factured, on the 15th April last, 33,031 cubic metres, and to im. slopes 
merge 58,882 cubic metres. According to the mean mo =n 





progress, the manufacture of the blocks will certainly be ter. 
minated in four months and a half, and the immersion in eight 


































months. MM. Dassand will have then completely terminated Thi 
their contract by the end of the current year, as we announced er 
in ur last annual meeting. Touss 
Canal and Docks, os 
As early as the month of June of last year, a large steamer of ‘| earth 
the Messageries imperiales Company, performing the service on ie ee 
the coast of Syria, was able to enter the harbour of Port Said 7,075 
and anchor in the grand basin. Since then all the vessels of || machi 
the steam navigation company’s bound for Port Said, or merely ‘| into 
touching there, invariably enter the inner harbour, where they \| machi 
find excellent anchorage, docks daily increasing in size for their | ‘| 12 me 
evolutions, and a large extent of quay for loading and unloading, ranea 
Those simple facts would alone suffice to give a just idea of the 3 
present situation of Port Said. We will however show, by | Bitter 
figures, the progress accomplished ia the dredging works. The | treme 
total cube of dredging contracted for by MM. Borel, Lavalley, | || those 
and Co., for excavation of the canal and docks, was 4,669,945 | first 4 
metres cube; the portion executed on the 15th April was || 15th: 
3,487,002 metres cube; there remained to clear for the complete metri 
termination of the port only 1,182,941 metres cube. Seven | eubic 
dredging machines with lighters are employed in those works. perio 
They executed last month 100,000 cubic metres, but the yield accon 
of the dredging machines is increasing daily, and the Th 
monthly labour of the seven drags, especially now that in || nine: 
consequence of the extent of the basins cleared they may As m 
work without impeding each other, or the lighters, will certainly: metr 
reach and even exceed 120,000 cubic metres. The harbour wi excat 
be completed in about a year, and the seven dredging machines cubic 
at present employed there may then be used on the Maritime on th 
canal. Our contractors, as will be seen, have rivalled in activity This 
to hasten the completion of Port Said; that harbour, which, ae- || toga 
cording to all masters of vessels, is already the best trading port | 
in the Mediterranean after Marseilles, is the only harbour of | Th 
refuge from Sicily to the coast of Syria. Lak 
I1,—The Maritime Canal from Port Said to Lake Timsah. ie 
Throughout this first half of the total length of the canal | 
there only remains to execute the dredging, properly speaking. - 
M. Couvreux, who was charged with the dry digging and the wo 
improvement of the navigable canal to the, Seuil ridge of ! pe 
Guisr, a distance of 9 kilometres (§ of a mile each) has been | shoe! 
able, by means of serious efforts and unremitting exertions, t (I tain 
terminate his contract, comprising a total excavation of 4,418,000 | ofes 
cubic metres, at the end of January last, or six months before || beye 
the term fixed by his treaty with the company. I see with | the 
pleasure that M. Couvreux is here. (Applause). The similar Bitt 
works executed by the company itself across El-Ferdane, for \| 
distance of 6 kilometres, are also terminated. The dry and wet 1! one 
excavations consisted of 964,000 cubic metres. ‘Those results are at th 
of extreme importance in so far as they permitted MM. Borel, | ‘| een 
Lavalley, and Co. to set actively about the dredging of the Seuil i Und 
(ridge) by the immediate opening of the canal to its entire width. 1} pie 
The total measurement of the dredging executed by MM. Ne 
Borel, Lavalley, between Port Said and Lake Timsah, a distance of 1 shin 
754 kilometres, was 26,396,000 cubic metres. On the 15th lt ted 
April the quantity already excuted was 8,673,762 cubic metres. | | abor 
There consequently remained to be executed 17,722,238 cubic |) li five 
metres. ‘To terminate that portion of the canal within the) to 
assigned period, a monthly average of a million of cubic metres |) i 
must be executed. There is no doubt that that result will be); whi 
promptly attained. The work of the dredging machines, indeed, ; | with 
increases every month in a large proportion. In January last, i i] 
the portion executed was in that part of the canal only 434,000)! V 
metres; in April, although the season of bad weather in the j. eae 
desert, the work effected was 668,000 metres, or one-half more || | L 





than in the month of January. The contractors are at present 
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ising night work for the long-shoot dredging machines ; 
of those machines, working day and night, have given the 
satisfactory results; we are besides entering the period of 
| those long days and fine nights which will also permit of an in- 
in the work of the machines with lighters and with 
elevators ; lastly, there still remains to establish three dredging 
|| machines in the Seuil of El Guisr. In those conditions the work 
exeouted is certainly increasing by at least one-half. 
| We then repeat that we can state with assurance that the 
‘\monthly product will soon reach the quantity mentioned of a 
million of cubic metres per month. We must likewise say that 
'|the seven machines at present employed at Port Said will assist 
‘those on the canal in hastening the complete termination of the 
‘works. 31 dredging machines, of which three remain to be put 
|| into working, are spread over that portion of the work extending 














some 
|| most 




























4 ‘| from Port Said to Lake limsah, namely, 16 long-shoot machines, 
he § elevator machines, and 9 with lighters, in the Seuil of El Gui-r. 
oth With the exception of the machines occupied first in opening 
en ‘lthe trench of the canal to its entire breadth, to a depth of 3 
ee, metres, they are all now employed in deepening the canal. On 
several points, especially in the neighbourhood of Ras-El-Ech, 
for where the peer sae said to pereniennaninenines ann 
au canal is already cut to its depth of eight metres, and the 
m- v4 , as well as banks, are sustained there as elsewhere in the 
ily | most satisfactory manner, according to our previsions. 
ry [—The Maritime Canal from Lake Timsah to the Bitter Lakes. 
ted This part of the canal is divided into three distinct sections :— 
ced i od The passage through Lake Timsah and the heights of 
|B || Toussoum, a distance of 11,375 metres, and comprising 3,103,550 
j' metres cube. ‘The excavations of this part of the canal are 
‘|exeeuted b hen rene = aided by lighters which discharge the 
of eatth into Lake Timsah. 
on || % The cutting through the Seuil of Sérapeum, a distance of 
aid || || 7075 metres, and measuring 5,325,437 metres cube, where the 
7 et - fresh ne the es en vom a 
ely \}into artificial basins at a short distance. e reach of the 
ey || @ || machines has been lengthened so as to excavate to the depth of 
elt ‘}12metres, or six metres lower than the level of the Mediter- 
ng. ranean. 
the | 8. Lastly, the port forming the opening of the canal into the 
by |) Bitter Lakes, a distance of 5,250 metres, or measured to the ex- 
‘he |) treme depth of the lakes, a total cube of 1,292,848 cubic metres ; 
oy, || ||those excavations are effected with barrows; the total of the 
45 || first two portions is 8,428,991 cubic metres; at the date of the 
ras || 15th April, the quantity already executed being 4,530,567 cubic 
ele \|metres, there only remained to excavate at that date 3,898,424 
ren , cubic metres. To complete this portion of the canal within the 
. || period soak a monthly average of 210,000 meters cube must be 
accomplished. 
the These works are executed by means of 11 dredges, of which 
m ||nineare used with lighters, and two are long-shoot machines. 
ay As mean quantity performed monthly by each machine is 25,000 
* | motes, that result will be certainly exceeded. Of the total dry 
rl excavations, there only remained on the 15th April last 600,336 
nes | cubic metres to be completed. 1,500 men are at present occupied 
me ou'those works, and that number may if necessary be increased. 
ity 1 This portion will be terminated in seven or eight months, that is 
ace || tosay, before the end of the present year. 
< | IV.—The Maritime Canal through the Great Bitter Lakes. 
The passage through the bank of salt in the Great Bitter 
| || Lakes, at 8 metres below the level of the Mediterranean, has, 
asl | ‘| following the line of the canal, a distance of 15 kilometres. The 
|| general surface of the bank of salt, presenting on the !ine of the 
< || canal itself some asperities of a heighth * ae 40 to 50 centi- 
|| metres, it was important to ascertain whether it was necessary 
. || or not to omen at once wide channels through future submarine 
t | shoals. With that object experiments have been made to ascer- 
00 } = degree of —— of the a bo sat re — 
| Ofgaltin sea water. Those experiments have fortunately prove 
7 || Mm || beyond all doubt, as we had besides always thought, that when 
J | the waters of the Mediterranean shall be admitted into the 
8 - Bitter Lake, not only will all the asperities of the salt disap- 
ret | | pet cut er pe a will ee ige a not sac ng) 2 at 
|| a depth of two or three metres. us vessels will have 
aL | | ab their service in crossing the Bitter Lakes a real arm of the 
ail | Sea about 32 feet deep and more than two-thirds of a mile wide. 
th. {! Under such conditions, vessels will enjoy a most complete secu- 
M. || nity. In consequence of the dry works being executed to the 
‘of | North and South of the Bitter Lakes these latter, as we shall 
th | 1} a on having to last naa eae a = ~~ 7 
uction of the waters into those lakes will be delayed ti 
ve | about the month of April of next year, and there will be only 
het || "ve or six months for filling them. We, however, hasten to 
ell Temark that such a period will be more than sufficient, with the 
ws ! low which the maritime canal will present, at the period in 
d ‘| Which we shall commence the filling, as we shall then be able 
st, } oo ee to obtain a daily flow of ten millions of cubic 
00 |! of water. 
he 








| 1 Vi—Maritime Canal from the Basin of the Bitier Lakes, to the 
| Ttoadstead of Suez. 
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Last year we pointed out the interest the company had in dry ' performed at greater depths; all the longshoot machines are i 
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excavating all the part of the canal comprised between the 
Bitter Lakes and the Southern extremity of the bank of Chalouf. 

The same motives which then determined us, have sinve induced 

us to extend, in aecord with our contractors, that mode of exca- 
vation to a fresh portion of the canal in the plain of Suez. Such 
a resolution was the more justified, that it enabled us to take | 
advantage of the rapid advance of the works, and of the ever in- | 
creasing affluence of labourers coming to seek work on the canal. 
At present the dry cutting has been undertaken on all that por- | 
tion of the canal, extending from the basin of the great lakes, to | 
the junction of the plain of Suez, a distance of 21 miles, and of a | 
cube measurement of 10,100,000 metres; we have now only to 
excavate with dredging machines the remaining portion of the | 
canal to reach the roadstead of Suez, a distance of 8} miles, and | 
comprising a cubic measurement of 7,019,000 metres—together, | 
17,119,000 metres. 


The dry cuttings are executed by 6,000 labourers, working 
with barrows, and each executing from 250 to 300 metres per 
day. At the date of the 15th April, there only remained 
5,814,300 metres to be excavated. Last month, with the aid of 
seven inclined planes, the quantity executed was 416,000 cubic | 
metres. With the addition of seven supplementary inclined | 

lanes we shall attain a monthly average of 450,000, which may | 
be increased if necessary by extending those work-yards for | 
barrows. In such conditions of working, which leave no room! 
for unexpected obstacles, this portion of the canal, 21} miles 
long, and one of those which might cause the zreatest fears, will 
be terminated within a year, that is to say, by the end of April 
next. The dredging works are executed by means of five 
machines served by lighters, of two with elevators, and four long 
shoot. On the 15th April last, there remained only 5,300,000 
meters to be executed. Now, last month, without the aid of 
three of the long shoot machines which were then being only 
tried, and in spite of a duration of bad weather, the quantity 
accomplished was 186,500 metres. With the regular working of 
those three machines we shall certainly before long attain a 
monthly total of 300,000 metres, which gives a period of 16 or 
17 months for the completion of the portion remaining to be 
executed. And in that calculation we do not take into account 
either the progressive improvement in the working of the 
machines nor the night work which is about to be applied to the 
long shoot machines, nor to longer days for the other machines 
during the seven or eight months of the fine season. Taking all 
those circumstances into account we are convinced that for the 
completion of that portion of the canal the contractors will cer- 
tainly anticipate the date of the 1st of October, 1869. 


Dikes and Embankments of the Port of Suez. 

The works to be executed in the port of Suez consisted of a 
breakwater to defend the port from the South winds, and of rock 
embankments for the protection of the mole of the company. 
The total of those works confided to MM. Borel, Lavalley, and 
Co., consisted of stone fillings, measuring 64,000 cubic metres ; 
for the 15th April, there was completed 49,000. cubic metres ; 
there consequently only remained to be executed 15,000 cubic 
metres of stone fillings in the construction of the salients of the 
breakwater, now in course of termination, and in the execution 
of the facing of the dikes, which can only be done by degrees as 
the moles are formed with the earth obtained from the dredgings. 
All those works will be terminated simultaneously with the 
dredging. 

We have described in detail the situation of the works con- 
tracted for by MM. Borel, Lavalley, and Go., in each of the great 
sections of the canal. We think useful in terminating to present 
a general summary of the state of the works. 


As we announced in our report of last year, there remained to | 
be excavated at that period, to admit vessels of a large draught |, 
of water, about 48 millions of metres cubic. Daring tne past |’ 
year, although MM. Borel, Lavalley, and Co., had only in work- || 
ing about one-half of their machinery, they nevertheless executed | 
34,518,233 cubic metres. The exaat quantity remaining to be 
completed on the 15th April last was 34,518,233 metres cube. 
To terminate the works by the lst October, 1869, two millions 
of cubic metres per month must be accomplished. The fol- 
lowing are the means at the disposal of the contractors, with 
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the estimate of the monthly productien of the different apparatus, | 
according to the present working :— 
cubic metres. 
8 elevator dredging machines at 15,000 metres cube ......... 120,000 
SOi: witty ligtitewe; ab DOGO oo. dnciceinaccecsdcnccnacsssasicceccces 600,000 
22 longshoot machines at 40,000...........cccecceseeesececececereee 880,000 
Total for the work of the dredges .......cc...c:0cs00000 1,600,000 | 
22 inclined plames at 'O,000 .........ccccsesscccerncceececcnncee cseee 132,000 | 
| 7,500 nen at 50 metres cube .........cecccecscceccceccccsecccceceee 375,000 tT 
We thus arrive at.a total monthly result of ............ 2,107,000 | | 


That is not all. The working of the dredging machines im- '! 
proves.every day, owing to the constant ameliorations in the ‘| 
various parts, and the increased experience of the crews; the |! 
conditions of labour have become much better now that the |; 
canal is open throughout its whole length, and that dredging is |! 
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intended to work night and day without intermission ; the others, 
|| better and better served, will be able thenceforth to make longer 
I] days. Everything leads to the conclusion that we may count 
upon an average monthly production of 2 millions of cubic 
| metres, not only during the period when the works are carried 
| on dry; but still during the latter period of execution, in which, 
|| without the co-operation of the said works, we may be certain 
|| of obtaining a production from the dredging machines superior 
| by at least a fourth to the actual yield. 
., . We may, therefore, definitively fix the Ist October, 1869, for 
|| the inauguration of the opening of the canal to the navigation 
of vessels of deep draught. (Loud applause.) 
| Ismaila, 26th April, 1868. 
Vorson Bry, Superior Agent, Director-General of Works. 
Service of Health. 
i! The annual report of the principal physician of the company 
|| which has been distributed to you, shows that the rate of mor- 
|| tality which was 1.85 per cent. last year, has descended this year, 
'|to 1.41 for the Europeans and 1.64 for the natives, while in 
France it is 2.40 per cent. The population of the Isthmus was :— 
|| In 1865, 10,500; 1866, 18,605; 1867, 25,770; it is, in 1868, 
' $4,251. (Prolonged sensation.) Fears were entertained that 
‘when the workmen, occupied in fitting up the dredging ma- 
|| chines and the rest of the material, had finished their labours, and 
returned to France, the population of the Isthmus would expe- 
rience a sensible diminution. ‘his apprehension has been com- 
pletely removed by the facts. Far from decreasing, the popula- 
tion of Port Said and that of the whole Isthmus had augmented. 
Those workmen have left, and yet the population has increased 
to 34,251, of whom 16,110 belong to the European race, and 
18,141 to the native. Doctor Aubert-Roche in bearing witness to 
theexcellent sanitary state of the Isthmus, adds :—‘‘The activity of 
the works, the general content, the facility of communication and 
commerce, the abundance of money and objects of all kinds, the 
more comfortable lodgings, the better food, the personal cares and 
|| the better understood hygienic precautions have had a most bene- 
ficial effect on the sanitary state of the Isthmus, and produced 
the most favourable results. Thus, it will be not only on the 
progress of the worke, their activity, and the certitude of con- 
cluding the canal in 1869, that you will have to congratulate 
yourselves, but also on seeing these labours executed in the 
midst of the most flourishing health and without their having cost 
| one regret to humanity. (Applause.) 


THIRD PART. 


Exploitation, 

| This is the first time that a chapter having a title which signi- 
| fies produce, figures in our annual report: we shall divide it into 
| Services of Transit and Transports, Telegraph and Post Office, 
and Domain. 


Service of Transit and Transports. 

The maritime movement of Port Said during the ten months 
from the lst June, 1867 to the 15th April, 1868, was 1,000 vessels 
of 16 different nations, with a total measurement of 232,072 
tons, amongst which the French flag figures for 89,417, that is to 
say for more than athird. The daily average has, therefore, 
been more than 725 tons, although the arrivals of materials had 
almost ceased during this period. In the preceding year the 
movement was only 880 vessels, of 146,107 tons, or an average of 
406 daily. The augmentation is due at the same time to the « on- 
stant development of the works, and the arrival of merchandise 
| for transit by the canal. Port Said continues to be in regular 

communication with Alexandria and Europe by the boats of the 

Messageries Imperiales, Russian Steam Navigation, Egyptian, 

Azizié, and Mare Fraissinet Companies. ‘Ihe boats of the Aus- 
| trian Lioyds are beginning to call regularly; already two of 
| them have discharged 10,000 trusses of hay, which were trans- 
:| mitted by the canal to Abyssinia. The tonnage of the vessels 

which anchor in Port Said has assumed such proportions that we 

have had to order a tug-boat sufficiently powerful to tow into 
our basin ships of 2,500 tons. (Considerable applause.) 
| After this statement of the movement at Port Said, we shall 
| indicate the quarterly receipts of the transit service from the 
lst January, 1867, to the 3lst March, 1868 :—1867: first 
quarter, 255,149f 67c; second quarter, 262,754f, 27c; third 

quarter, 300,321f 56c; fourth quarter, 474,597f 35c. 1868: 
|| first quarter, 544,961f 84c. (Loud cheers.) The number of tons 
| transported: was, during the first half of 1867, 9,417; during the 
second, 21,864; and for the first four months of 1868, 29,420. 
| (Hear, hear.) The number of travellers conveyed by our postal 
|, services was, from the Ist January, 1867, to the 30th April, 
|| 1868, 62,250, of whom 46,814 were in 1867, and 15,436 during 

the first four months of 1868. Since the commencement of this 

| year, 12,000 tons of coal have been carried from Port Said to Suez 

| for the French and English steamboat companies in the Red Sea. 
' Coal was worth last year at Suez 85f to 100f the ton, and costs 

to-day S0f to 70f, which shows a reduction of 25 per cent. (Move- 

ment.) ‘The minimum of consumption being estimated at 60,000 
|: tons, this is a saving of 2 millions of francs to commence by the use 
; ofthecanal. The almost daily communications which exist between 

Alexandria and Port Said, by means of the steam packet-boats 
| of the various companies, have permitted a change in the 
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itinerary fixed for travellers as well as for merchandise in 
for the interior of the Isthmus and for consumption of the tow, 
of Suez. Our transport line on the Ouady canal, which wag 
established at the commencement of the work between Zagazig 
and Ismaila, and the advantages of which being no longerin 
— to the expenses was suppressed on the 15th April te 
We have had no occasion to await the approaching completion 
of the Egyptian Railway between Cairo, Zagazig, lemails, and 
Suez, in order to realise this saving. Our latest communications 
from Egypt announce that this line, so important for us, is goj 
to be inaugurated at Ismaila in the course of this month. Pog 
Said fully suffices for the provisioning of the whole population 
as well on the company’s establishments as at Suez itself. The 
merchandise imported into the province of Zagazig, or sent from} 
it, is icomaeneeelt on the Ouady canal by native boats and trap.|| 
shipped on the transit barges for the Maritime canal. During | 
the months of January and February exportations of grain.) 
cotton, and wheat, coming from the market of Zagazig have fol- / 
lowed this route, and commenced the first return cargoes of veg. 
sels freighted at Port Said. At the moment of the pilgrimage | 
to Mecca, the packet-boats of the coast of Asia Minor and Syria); 
disembarked at Port Said some pilgrims who preferred on 
their voyage by going direct to Seuz; besides, numerous tray 
lers on their return from Upper Egypt have visited the works 
of Suez and Port Said, where they found every facility for)’ 
embarkation in order to go in a few hours to Taha and thence}! 
to Jerusa'em. 

The rapidity of the operations of disembarkation in the basing 
of Port Said, where the transit barges receive the merchandige || 
directly under the tackles of the ships, is a fact which it is im. || 
portant to note. The English vessel Cromwell, loaded with || 
03,000 packages for the English administration, anchored at 
Port Said on the 19th March at five in the evening, and on the 
24th at eight in the morning, the barges bearing the entire}! 
cargo were at Suez at the disposition of the agent of the British 
Government. (Applause). The English expedition to Abyssinia, 
to which our canal has rendered so many services, has already 
profited us and will do so still more. fact, the numerous 
steamers engaged in the transport of the troops sent from India 
in the Red Sea, are about to be disposable; they will aid in the 
establishment of the new lines required by the trade between 
Bombay and Suez. 

The obstacle which opposed our sending return cargoes was 
not the difficulty of transporting merchandise from Port Said to} 
Europe, but the impossibility of rocuring it from India from 
the want of steamers in the Red Sea. This question is 
about to be happily solved by the presence of the steamers 
which, for the requirements of the Abyssinian expedition, 
have now passed the long route by the Cape. In organising last 
year a special service for a first transit from one seato the other, 
our object was to prepare commerce for the use of this new 
route, while, at the same time, we organised our movement of 
transports in the best conditions of economy for the supply of 
our works. This double result was obtained, and what wasa 
change became an element of receipts. Our tugs on the Fresh- 
water canal continue to work well. Besides serving to tow 
vessels used in the conveyance of goods, they have permitted the 
transport to the line of our works, and even into the roadstead 
of Suez of the large dredging machines and other apparatus of 
our contractors. H 

The balance-sheet has shown you, on the one hand, the cost || 
of the purchase of the material of transit, the annual expenditure || 
for the maintenance of the material and staff of the administra- || 
tion; on the other, the returns are divided into receipts pro|| 
By degrees, as our works were 
developed, and free trade sufficed for the necessities of our es- 
tablishments, we have succeeded in reducing our receipts pro}! 














Jorma, while the effective ones have increased in a large propor 


tion. Finally, our transit material will contribute to tow, from 
the opening of the canal to large navigation, the ships which, 
after having paid the passage dues, shall employ our means 
of traction to effect their passage between the two seas. At 
present we make the transit after the manner of the railways,— 
that is tosay,we furnish the vessel by which the transport is effected 
and the traction; when the canal is finished, we shall have 
none of these costs at our own charge. We shall simply receive 
the tonnage dues, and the towing will be paid extra beyond the 
toll for passage. 


Telegraphic and Postal Service. 

From the commencement of our labours, and while bringing |, 
fresh water to our works, we installed the electric telegraph - 
a daily post at all ours establishments. The organisation and|) 
working of this double service have not been costly, taking into | 


consideration the advantages they have procured us; but 
hitherto, being only applied to the wants of the company, they 
have produced no revenue. We have thought that, in placing} 
these lines at the service of the public, without injuring the 
principal object of their institution, we should assure fresh 
facilities to commerce and an element of receipts to the com- 
pany. Our telegraph, placed in communication with Asia, Europe 
and America, permits us to exchange in a few hours our despatches 
between Paris and all the work-yards of the Isthmus. (Applause.) 
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me from Ismaila. (Renewed applause.) In taking for 
eset the conditions of working of the Telegraph and Post 
Office in France, we have given orders that both services shall 
be placed completely at the disposition of the public. This 
change from private to public serv:ce has only been in operation 
afew months. The results are such that not only will the com- 
pany be freed from all expenses, but it will find a source of im- 
portant rofits when the canal shall give passage to the maritime 
traffic of the world. (Expressions of satisfaction.) During the 
first four months of this year, our wires transmitted 3,127 tele- 
s for the public. The railway between Alexandria, Cairo, 
Fimaila and Suez, will permit us to still farther reduce the postal 


| expenditure. 
} Domain. 
| 


The lands depending on the Maritime canal form a total of 
| 10,270 hectares, which have been marked out by an international 
commission, and of which the exclusive occupation is assured to 
ou by the convention of the 22nd February, 1866, ratified by 
the firman of approbation of the Sultan. Article 12 of that 
instrument gives you the authority of transferring the title to 
any third party who shall come and establish himself on your 
land, on condition of reimbursing to the company the expenses 
ithas incurred in the creation and appropriation of the sites 
which the engineers of the company shall decide not to be re- 
quired for the purposes of the undertaking. These costs, as is 
known, on the total extent amounted, down to last year, to a 
hundred million of francs. 


“Tn regarding the great value of the building land in the 
Isthmus, in comparing it with that acquired in Europe, America, 
and even in Egypt, ty similar sites placed in proximity to com- 
mercial mover-ent by the creation of new means of communica- 
tion, such as railways, canals, ports, &c., we have observed with 

t that neither the Egyptian Government nor the company 
would profit by the immense benefits which the lands of the 
| Maritime canal: ought to produce. We then appealed to the 
justice, intelligence, and solicitude of Ismail I., and we made a 

ition to him to which he promised to give his most favour- 
able consideration.” 


We have just repeated the expression of our preceding report ; 
we believe we also think right to reproduce the analysis of a 
note which was laid before the Emperor to explain the nature of 
the proposition then made to the Viceroy :— 

“The Imperial decision and the convention of 22nd February, 
1866, do not give the company the right to sell on favourable 
terms the ground built over or fit for building, of which it has 
the right of occupancy for ninety-nine years; but they allow it 
to transfer the possession, and even the right of property to its 
tenants, by obtaining the mere reimbursement of the outlay for 
appropriating the said lands. ‘The company epeete to the 
Vieero to share with it the immensely seseanel' value accruing 
to the lands at Port Said, Ismaili, and the other centres of popu- 
| lation along the Maritime canal. If things are suffered to 
remain in their present state, there will be no profit for anybody. 
By authorising the sale on terms profitable to the company, and 
|| sharing the proceeds with it, the Egyptian Government will find 
|| a soarce of wealth which cannot be available without our consent. 
“Our proposition, approved and recommended by the 
|| Emperor, who regarded it as the consequence and the com- 
plement of his arbitral decision, could not fail to be accepted by 
the enlightened Prince who, after all, is the ees 5 share- 
holder in our undertaking. The following is the letter which 
| his Royal Highness was pleased to address, after the last general 
| meeting, to your president, charged to represent the Egyptian 
shares on that occasion :— 

“My dear De Lesseps—The proposals you have made to me 
relative to the sale in common of the lands as building ground 
|| on sites where towns will be built on the banks of the Maritime 
canal, have been the object of my serious attention. I have 
\| considered them as advantageous in principle, and what prevents 
‘| me from giving my authorisation is, that 1 desire, in the interest 

of those who may wish to settle there, as well as in that of my 
| subjects and my government, that the status of foreign subjects 
|| settled in Egypt, with regard to the country, may be determined 
in such a manner that my government and the natives may not 
be exposed to any detriment thereby. 1 am about to enter into 
negotiations with the powers on this subject. 





a sii 





| 
| As soon as m 
|| negotiations shall have been brought to the successful issue whic 
Lexpect, I shall be happy to give you the authorisation you 
desire. (Cheers.) Accept, my dear De Lesseps, the expression 
of my sincere friendship, * Ismaly. 
“Qn board the Mahroussa, 12th August, 1867.” 
His Royal Highness had already approved the project which 
was submitted to him by the company, in a letter addressed to 
| the Emperor, and had at the same time solicited his Majesty's 
aid in obtaining a favourable solution of the question 
|0f the jurisdiction over foreigners in Egypt in their 
| relations with the natives. It clearly results from the official 
document just read to you that the Prince’s attentive study 
of our proposals has been altogether favourable, and that they 
jhave been judged advantageous to Egypt as well as to the 
‘;company. ‘here is no question of destroying the capitulations, 
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the other ay:t received at Paris, in two hours, a telegram 


the Viceroy had neither the intention nor the power to demand 
it. The only point in suspense is the devising and application 
of a jurisdivtion for Euro and their dealings with the 
natives, a jurisdiction which does not exist. The colonies: of 
Europeans in Musselman countries have been alarmed; they 
fancied that some design was entertained of depriving them of 
the guarantees which are rightly secured to them by 
international conventions. Neither the Viceroy, to whom 
we have promised and given our sincere co-operation, 
nor the mperor’s government, has for a moment 
thought of concocting measures for depriving the Europeans 
settled in Egypt of the guarantees they enjoy, but they are 
negotiations as to the means of increasing those guarantees by 
creating a special tribunal to try all cases between foreigners and 
natives, What has hitherto been done in virtue of the capitula- 
tions, will continue to be done: the consulate of France will judge 
all disputes between Frenchmen, and between Frenchmen and 
other foreigners, when the latter are the plaintiffs. But, in disputes 
between natives and foreigners, there is at present no legally 
establighed tribunal. For this absence of jurisdiction a remed 
is now sought, and as the Viceroy of Egypt has been sina 

a firman from the Sultan, to ae conventions with the 
different foreign Governments for settling certain questions con- 
cerning the residence of European traders in Egypt, means will, 
doubtless, be soon found to come to an understanding as to the 
best system to be adopted, in the interest of the security of 
Europeans and of territorial justice. 


The board of directors has decided, that for the present sales 
of land should be altogether exceptional in favour only of navi- 
gation companies or maritime administrations which require to 
have depéts of coals. On the other hand, as it does not suit us to 
make advances of funds for building our towns, we consent to 
lease ground for a term of years for the erection of storehouses, 
or other establishments conducive to the prosperity of our enter- 
prise, either during the excavation of the works or after their 
completion. The occupiers of ground ceded on these conditions 
at Port Said engage to pay us for a term, limited to the maxi- 
mum of ten years, a yearly rent of 3f per square metre, and to 
give up the ground with the buildings thereon, without oe 
of indemnity, at the expiration of the lease. (Hear, hear.) 
We are already certain of successively recovering all our ex- 
penses of appropriating the land of the Isthmus, and with in- 
terest. As for the very important sums which will accrue to 
the company in common with the Viceroy, when our projected 
convention shall be realised, we may refer to the language used 
by His Highness, whose opinion is based on the interest of 

gypt. (Cheers.) 

To complete the description of our property, we will mention 
the house, the seat of our administration , in the square Clary at 
Paris, our extensive warehouses at Damietta and Cairo, with 
their dependencies, occupying on the banks of the Nile, an area 
of above 20 hectares. These estates were purchased for 
1,175,000f and are now worth several millions. 


FOURTH PART. 


General Situation. 

Our works developed on a scale unparalleled in the history of 
engineering, their completion assured for the date we had fixed, 
our assets presenting every security for the accomplishment of 
the enterprise, the working of the canal commenced by our 
transit service, our lands already in demand and acquiring con- 
siderable value, the most perfect confidence among the workmen 
on the Isthmus ; such is, in brief, the picture which the first three 
parts of this report place before your eyes. At no period has 
our general situation been so strong, so decisive (very good !). 
In presence of the facts accomplished and of the formal attes- 
tations which arrive to the public from all quarters, eoetiice 
are disappearing, honest minds are becoming fully enlightened, 
and the ill-disposed are silenced. In France, the tide of public 
favour is manifested by eloquent acts; in England, the evolution 
of public opinion, which we expected, is complete. You have all 
read the letter which the Duke of St Albans addressed to the 
Times, after visiting our works. ‘‘ J came here a sceptic, and I 
return a firm believer in the completion of the Suez Canal in a very 
short time.” The sensation produced in England by this sincere 
declaration was very profound. 

The incredulity of our neighbours, already considerably 
shaken by the aid which the company’s transit service across the 
Isthmus of Suez has given to their Abyssinian expedition, had 
received its death-blow by this declaration from one of the most 
distinguished members of their aristocracy. On this subject, 
an important organ of the English press, the Daily News, made 
the following remarks in its number of the 28th March :—‘* We 
ought all to be grateful to the Duke for thus speaking out. 
For some time past English travellers returning from the 
Isthmus have been speaking, but as it were secretly and under 
their breath, of the progress, approaching completion, and t 
ulterior advantages of that gigantic undertakiog. While 
Palmerston lived, it was almost patriotic to say that the canal 
never could, would, or should be finished. It was thought very 


it 
proper to deride and condemn an enterprise which, though pro- 


moted and executed chiefly with ¢ pital supplied by another 
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| setae must be most advantageous to ourselves. Our Govern- 
ment would have acted quite as wisely, if it had secured to 
England a share in the glory of an undertaking which does 
| mueh spenee te those who have executed it amidst difficulties 
of all kinds; but such regrets are now useless. The moment 
| has come for us to prepare to avail ourselves of the advantages 


‘| which this new means of communication will soon offer to our 


| trade.” (Sensation.) The Duke of St. Alban’s letter has been, 
| a8 it were, the signal for an agitation which has spread far and 
1 wide, and which, in England, has had the practical result of 
| inducing merchants and shipbuilders to prepare for the opening 


| of the canal. 


At a numerous meeting held at Newcastle on the 20th of 


|| March last, with the celebrated William Armstrong in the chair, 

|| Mr Eustace Smith, of Gosforth, one of the largest shipbuilders 
|| in that district, thus gives an aecount of u visit he had paid to 
|| our works :—“ My first desire to see the canal,” said he, “ dates 


from about three years back. At that time, never having heard 
it spoken of in England otherwise than as a wild scheme, cer- 
tain to end in failure, I was making a voyage in the Mediterra- 
nean. I was amazed to find that all forei ners, and a large 


|| number of Englishmen whom I met, spoke of it in a very dif- 


ferent tone, as of a fact which would surely be realised.” The 
speaker then read extracts from his diary, described the means 


|| employed, and thus propounded the three principal questions, 


the answers to which embody his opinion as to the future of the 

! canal:—‘‘ Will the canal ever be completed? If completed, 
can it be kept open? And, if it is eee open, what effect will it 
have on English trade?” Mr Smith answered the questions as 
follows :—* 1. All the great physical difficulties have been sur- 
mounted far enough to show that the application of the 
means already employed will surmount them entirely.” 
(The meeting received this declaration with loud applause.) 
“2. As to keeping the canal open when completed, it has al- 
ways been suppose = that the great obstacle would be the en- 
croachment of bea sands. In my opinion, this fear is altogether 
illusory ; not only is the canal kept open, but it is being rapidly 
deepened across the largest sandy downs. The fresh-water 
canal, though narrow and shallow, and therefore exposed, as 
might be thought, to be filled up by sand storms, is easily main- 

in a navigable state; the railway from Suez to Cairo, 
aeross a similar country, is kept u without any difficulty.” As 
to the third question, the future of the canal, Mr Smith says :— 
“3. I am certain that in the five years following the opening of 
the-canal the whole of the European traffic, and a great part of 
the American, with India, as well as a considerable portion, if 
not the whole, of the European trade with China, will pass 
through the canal.” (Renewed cheering). ‘‘ But as no man can 
calculate the ible extension of this traffic, when the dis- 
tance between Europe and India shall be practically reduced to 
one-half of what it is at present, when the canal shall have 
been opened for atwelvemonth, you will see that its maintenance 
will be regarded as of no less importance to the commercial life 
of Europe than cheap postage, railways, and the electric tele- 
graph.” 
Such is the substance of what passed at Newcastle, where the 
authority of Lord Palmerston and of Stephenson had for twelve 
| years silenced every contrary opinion. (Laughter). It is in- 
teresting to observe in what categorical terms the best informed 
men in the United Kingdom now speak of the canal. Glasgow, 
one of the chief shipbuilding ports in Great Britain, has rallied 
to the cause of the canal. The circumstances of this manifesta- | 
| tion are entitled to a special mention. 

On the 20th May last was held an extraordinary sitting of mem- 
bers of the Institution of Engineers and of Naval Constructors in 
Seotland. Two months before, Mr Lobnitz, an engineer connected 
with one of the largest shipbuilding yards on the Clyde, had gone 
to visit our works. On his return, he hastened to give to that 
meeting. composed of such competent men, an account of the 
result of his observations, and of the studies he had made on the 
spot. An account of that meeting, so worthy of your interest, 
was distributed at the commencement of our proceedings to-day. 
Nevertheless, you will permit me to quote a few extracts from 
it :—‘* My object,” said Mr Lobnitz, ‘‘ is to lay before the asso- 
ciation the present situation and future prospects of the canal. 
Before visiting the works, I must acknowledge sincerely that my 
opinion of the undertaking was that the company had embarked 
in a foolish enterprise, consisting in perpetually digging in the 
midst of the sands, without the least probability ot obtaining 
|| any solid result whatever. I thought that it was almost impos- 
sible to fix a term for the completion of those works, and to hope 
that serious means of communication for vessels of large tonnage 

| would be established by that canal between the Mediterranean 
|| and the Red Sea. I must show how erroneous were my ideas, and 
| how completely they are at present changed.” ‘Thus, the Duke 


| of St Albans, Mr Smith, and Mr Lobnitz, all declare that they 


| left England increduious, and after heaving seen have slamnan 
| perfectly convinced. You see that we are far from protests 
which were eaigatinteds in England some yeors back. (Laughter 


the certain com- 


— was not satistied with —. 
he ee enna Nene Ane TOT it by 


of the canal at a not distant per 


oe 


| 


a 


(June 13, 18 8, 


calculations based on numerous and regular soundings made 
him between Port Said and Suez, by the number of cubic m 
remaining to be extracted, by the average yield of the dredging 
machines, and by the aggregate of the different means of labo 
employed. Lastly, Mr Lobnitz, examining the future of the 
canal, promised the company receipts which far exceed our caleu. 
lations. He adds that a toll of ten franca per ton will be equiyg. 
lent to the assurance on the vessel and cargo. 


After the reading of the paper by Mr Lobnitz, the President); 
Mr Rankine, a learned professor, invited the meeting to put 
questions they might think necessary, to throw light on the sub. 
ject. Of those questions put, and replies categorically made, we 
will mention one only. A member having expressed doubts ag 
to the sufficiency of the remuneration which would be left tothe 
shareholders by the working of the canal at the rate of ten 
francs per ton, the president spoke as follows :—* After having, 
on the faith of Stephenson, for a long time declared the canal 
impossible, it is said, now that it is almost terminated, that its. 
working will not realise any profits. The iaformation furnished 
by Mr Lobnitz gives reason to hope that the result will be oneg 
more quite different from that which was predicted, and that the 
company will derive from the canal considerable profits.” My 
Lobnitz remarks how small the tolls are compared with the ad. 
vantages of every kind the canal will present; namely, a 
shortening of one-half of the distance; additional security ; 
diminution in the rate of assurance; two voyages of a vessel 
instead of one; the avoiding of the dangers of a passage by the 
Cape ; and an immense saving in the interest on the merchan- 
dise during the voyage, the cargo arriving much quicker at its 
destination, In fine, the charge made by the company is legs 
than the value of any single one of those advantages. (Sensation 
and applause.) All vessels will take that route as soon as it shall be 
opened. The shipbuilders of Glasgow were only waiting for the 
faithful report of their envoy to make use of the canal. They 
knew that the navigation by sailing ve-sels is losing ground 
daily, and that steam navigation is tending to supersede it de. 
finitively. They look upon the canal as terminated, and are 
busy preparing the means of transport to meet the immense 
traffic which will be created by the new maritime route. Thus 
France will have provided the greater part of the capital, but 
England will furnish the greater portion of our dividends. 
(Triple salvo of applause.) We have long been engaged in 
questions caanentale with maritime operations, relative to pas- 
sages from one sea to another. When the company was formed, 
we had to make an estimate, according to official documents, of 
the movement on which we had a right to count. We estimated 
it at three millions of tons. We said last year, and we repeat it 
at present, that we are far from that first estimation. 


In 1860, the maritime movement between Europe, America, and 
the extreme East, and round the Cape, was 7,250,000 tons. If the 
increase obtained between 1860 and 1865 is continued to 1870, 
the traflic of the last mentioned year will reach a total of 11 
naillions of tons. It is certainly a moderate calculation to take 
only half of that quantity ; and if you add to it the yet unknown 
development of steam navigation between the West and the 
East by an easy route which produces a saving of distance of 
3,000 leagues ; if you add the relations of the future, the import- 
ance of which is incalculable, between vast countries and 
hundreds of millions of individuals, who, from the great distance 
at present between them have at present no direct relations with 
each other, no one can now refuse to admit, for the transit 
through the Isthmus, a minimum of six millions of tons, pro- 
ducing a gross revenue of 60 millions of francs. We said last 
year—‘“ Steam navigation is tending to supersede sailing vessels, 
and that maritime revolution is becoming more and more marked 
in the two hemispheres.” The special study we have made of 
that question has completely confirmed our statement. France 
and England did not possess more sailing ships in 1860 than in 
1840, and yet the general commerce of the two countries had in- 
creased during those twenty years in an enormous proportion. 
In 1840, France possessed 15,511 sailing vessels; in 1860, she 
had 14,608: England had, in 1840, 21,883; and in 1860, 24,799. 
During that same period of twenty years the general commerce 
of France rose from two to five thousand millions of francs, and 
that of England from four to nine thousand millions. Those 
figures show the extraordinary progress of steam navigation, 
which already carries more than sailing vessels, and is destined 
to supersede the latter entirely, when the opening of the Suez 
canal shall have rendered it easy and aaasuila to the greatest 
distances. Fourteen years ago, when we were examining the 
subject of the canal, we paid more attention to the sailing than 
to the steam vessels. The contrary is now the case. 

The passage through the Isthmus being destined to acquire 
more considerable proportions, we are busily engaged in studying 
and solving all the questions connected with the transit of either |) 
sailing or steam vessels, so as not to be taken unprovided when 
the works shall be terminated; we are making inquiries, and the | 
distinguished members of the consuitive committee of the w orks, 
to whom we shall add seamen aud persons of practical experi- 
ence, will enable us to adopt beforehand the system the best |} 
appropriated to the requirements of navigation. M. Couvreux || 
terminated the works elt the Seuil El Guisr at the precise period | 
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nced by us last year—that is to say, six months before the 

jod stipulated in his contract. He has received the promised 
jum. You will accord to him the expression of your satis- 

om for the exactitude with which he has fulfilled his eng»ge- 
ments. (Applause addressed to M. Couvreux, who is present at 
the meeting.) MM. Dussand, who continue to deserve our 

|' praises, will have finished the piers of Port Said by the end of 
the year. (Fresh applause.) As for MM. Borel and Lavalley, 
oar principal contractors, we appreciate daily more and more 
their co-operation and theirdevotedness. ‘To learn their opinion 
let us listen to M. Lavalley, who would certainly merit, if he 
were here, a repetition of the ovation you made to him last year. 

(Loud applause.) 

In his report, dated the 14th May, we remark the following 
passages :—“* During the month of January last, the average 
jeld of the dredging machines was 13,361 cubic metres; in 
february, 17,764 cubic metres; in March, 21,637 cubic metres. 
That progress is due to greater skill of the crews, acquired by 
experience, to the successive improvements in some parts of the 
machinery, and to the better conditions in which the dredging 

| machines are placed by degrees, as the deepening of the canal 
|| gives greater acility for their working. The progress is increas- 
ing also by night work. The crews of the first dredging ma- 

| chines, & long couloir, have alone, some week’s back, commenced 
| working night and day without cessation. The machines served 
\\ by lighters so far worked only by day. For the lighters to be 
able to come alongside of their dredging machines by moon light, 
| the canal must be open to its entire width on all those points on 








\whieh they are employed, and the crews must acquire greater 
| experience in the manceuvres.” 


A Shareholder.—Take a little rest, Monsieur le President ! 


| he President—I am not tired. 
| With you, gentlemen, there is no such thing as fatigue. 
| applause. ) 

“In a few weeks more, and at least half of our dredging ma- 

|ehines will not pause night or day, and the last machines will 
‘arrive at their normal productions; we shall then see the 

||monthly average of the evcavations exceed two millions of 
cubic metres. We have more than every reason to count on the 
|, completion of the canal by the 1st October, 1869.” (Enthu- 
| siastic applause. ) 

The President—It is important to bear witness to the com- 
| plete accord which reigns, as to that date, between the Director- 
|General of our works, on the one hand, and, on the other, the 
contractor charged with their execution in the sincerity and 
| high capacity of whom we must render justice, as well as to the 
'|game qualities in his partner M. Borel. The President, after 
|| those words, resumed the reading of M. Lavalley’s letter. 


| 

“Experience continues to show the absurdity of the fears, 
some persons had conceived, respecting the consistency of the 
land to be traversed. No special precaution has been necessary 
to assure the solidity of the embankment. Wo slip nor sinking 
|| of earth has taken place. As is well known, it is only in the 
| Seuil of El Guisr aud on the plateau of Serapeum, that the ground 
|is sandy in some places, and on one portion of those loealities 
only is the sand sufficiently fine to be raised by the wind. Exact 
and very numerous measurements of the sand thus moved, have 
shown that the keeping in repair of the canal, will not be more 
onerous than of an equal length of canal in France.” (Sensa- 
tion.) M. Lavalley afterwards confirms the details contained in 
the report of M. Voisin; but this report could not give you the 
progress of our works dawn to the end of last month. Subse- 
quent information shows that the excavations between the 
15th April and 15th May, amounted to 1,800,000 cubic metres. 
In adding 900,000 cubic metres, from the 15th May to the Ist 
June, you may judge of the latest quantity yet dug out, which 
18 42 millions of cubic metres. 


Our financial situation has shown to you that the remainder 
|}0f the loan added to the other resources of the company, will 
suflice to meet the expenses of our works until their termination. 
| The Bill relative to our loan has been adopted by the Council of 

tate. It is at present before the Legislative Body, where, we 
trust, that it will meet as well as in the Senate, with a favourable 
|| teception. We shall have then obtained from the great bodies 
of the State, the means of completing our loan, and without en- 
gaging their responsibility, we shall have acquired a valuable 
proof of the sympathy public opinion has always accorded to us. 
(Loud applause.) 

We shall not terminate without calling your atteation to the 
€0-Operation of all the staff of the company, and of the contrac- 
tors; everyone is doing more than his duty. The most competent 
persons who visit our works, do not cease to bear witness to the 
order and activity which prevails, and to render justice to all the 
devoted men who direct them or execute them. The Egyptian 

overnment has very punctually executed all its financial obli- 
gations. Only recently it completed and anticipated the pay- 
ment of our credit, by a delivery of 'reasury bonds. (Move- 
ment of satisfaction and applause.) Steps are taken to connect 

ila into an important centre of exchange between the pro- 
duets of the East and the West, and we believe that Iswail J., 


(Laughter and applause.) 
(Fresh 
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inauguration of a universal market coincide, in the capital which 
bears his name, with the opening of the Egyptian Bosphorus. 
(Applause.) 

You see, gentlemen, you may accept the rendezvous given 
you, for the 1st October, 1869. 
applause. ) 


The President: I have just had communicated to me 2 


to whom is due the initiative of that fruitful idea, will make | 
(Bravo! Bravo! Prolonged | 
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number of shares represented in this meeting. ‘Chere are 32,525. 
There are no grounds for an extraordinary assembly. Conse- 
quently the proposal referred to at the commencement of the |’ 
sitting, with the object of modifying in the statutes the interval | 
of two months necessary for convoking a meeting, and reducing | , 
it to one month, cannot be put to the vote, as it could not be 
carried by a meeting representing less than 40,000 shares. 








The discussion is now open on the report. Several share- | 
hoiders came to an understanding to go, independently of the || 
company, to visit the works, in order to judge of their state by 
themselves. One of them, M. Morellet, who here fills the fune- 
tions of auditor, will tell you in a few words the impression he 
(Hear! hear!) | 


A Shareholder: I wish to speak, not on the report, but om a | 
rumour which has been. put into circulation. During the last 
ten or twelve days I have read in certain journals, under the 
heading Bourse, that the rise in the shares of the Suez Company | 
is due to considerable purchases on the part of the company, and | 
that the advance cannot last. 


The President: I am glad that you have put the question ‘to || 
me. You are not the only person who has pointed out those | ' 
mancuvres. One of our fellow-shareholders, whose family | 
possesses a large number of shares, writes on the subject, a letter | | 
of a nature to enlighten you as to the fresh efforts made to mis- | 
lead public opinion, and bring about a fall. Here it is. 


‘“* Arcachon, 29th May, 1868. 

‘* $rr,—This is what is written to us from Paris :—‘ Do you |' 
wish to gain 30,000f. ‘Ihe meeting of the Suez Canal Company | 
is about to be held, &., &c. I know for certain that authorisa- | 
tion has been given to the company to raise aloan. It is only | 
by means of sacrifices and in view of that loan that the company || 
has made its shares rise from 280f to 440f, the present price. | 
On the 2nd June, you will go to your banker at Bordeaux and | 
give him an order to sell at the opening price on the 3rd June, || 
all your shares in the Suez Canal Company. They are sold. || 
The meeting is held. The loan is announced. The company || 
will continue its sacrifices till the loan is all taken up, but not | 
longer. You will then see the shares, abandoned to themselves, | , 
drop immediately; you may then buy back and realise an | 
enormous profit, which I estimate at 30,000f.’ I have no need to | 
add that we have always turned a deaf ear to this charitable || 
counsel. I have thought right to inform you of that fresh | 
attempt, leaving you to form your opinion as to the motive for |! 
which it has been made—perhaps to many shareholders.— | 
Receive, &c., Eve. Sansox.” | 


Now, I declare here, in the name of the board of directors, that | 
the company does not take part in any speculations on the Stock |' 
Exchange, for the purpose of causing a rise, or amy o:her inten- | 
tion. (Triple salvos of applause.) 


It is a complete stranger to those operations, and ignores them |' 
entirely ; as for myself, 1 am so little mterestedin Bourse affairs, |, 
that the most often, if 1 were not told of the price of the shares, | 
I should remain a fortnight without knowing it. Once more, I | 
am delighted that this question has been put. It enables me to ‘| 
protest publicly against those rumours, which are contrary to || 
the frank and sincere manner in which the directors manage your | 
interests. (Hear, hear, end loud applause.) 


A Shareholder—Those calumnies give the measure of the | 
patriotism of the men who invent or propagate them. I} 


A Shareholder—There is in the report a chapter headed, || 
Exploitation, Would there not be an advantage in publishing }' 
monthly the receipts for transit. 

The President—That is just what we are doing, as well as | 
Sec H every month the progress of the works. Those pub- || 
ications are beginning to make our shares arrive at their real !, 
value, for you must know that they are materially worth more |i 
than 500f, which you paid when the company was constituted 
with a capital of 200 millions; they are worth 750f; since, you 
have been able to spend 300 millions, without our asking you || 
for anything more than the funds originally subseribed. (Loud | 
applause.) i] 


A Shareholder—I have seen the product of the transit for | 
last year, and for the first quarter of 1868, but I have not seen || 
the amount for the month of April. I should like the company || 
to publish the return, not only every quarter, but every month. 


The President—I will observe that in the midst of the exten- |! 
sion of our works, and the infinite details of our service, it is |! 
very difficult for our agents to send every morth a return of their 


situation without increasing the expenses of the staff. We do not 


received. 
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‘| wish to augment our charges unnecessarily, and we think that 


the quarterly publication of the transit movement is quite suffi- 
cient. (Yes! yes! hear, hear, bravo, marks of approbation). 


The directors, sent to the spot, remarked that there was already 

too much paper used, and we are always endeavouring to simplify. 

(Hear, hear). 5 ; 
A Shareholder (rising with a manuscript in his hands)—I wish 


President—If you have any observations to make on the 
you can do so; but you are aware that no motion can be 
discussed, which is not on the order of the day. _ 
The Shareholder—I wish to express feelings which are, I a 
sure, shared by the whole assembly. 
The President—Speak then, sir. 
The shareholder ascends the platform, and speaks as follows :— 
Gentlemen,—After the brilliant and consciencious report we 
have just heard, and at which we have been so deeply moved, I 
ask you to permit me to submit to you some short observations. 
(Speak! speak!) Thus, then, and as we always bad reason to 
hope, our works, conducted with the most antes rapidity, 
are advancing rapidly towards their onan thanks to the 
incessant impulsion given by our president, board of directors, en- 
gineers, contractors, and their laborious subordinates. A thousand 
thanks to those men who are devoting their intellectual and 
physical aptitudes to the accomplishment of a work which is the 
'| glory of France. (Hear, hear, and applause.) I am anxious to 
|| proclaim aloud, as well as to protest with all the force of - 
indignation, against the perfidious and interested falsehoods whic 
for a long time past have been spread by those men who, with 
the object of enriching themselves at our cost, are endeavouring 
to excite us against our president-founder, that is to say, against 
our canal, against our most precious patrimony, against our- 
selves. They have never succeeded, and never will. (Cries of 
approbation : a certain agitation reigns in the meeting.) 
The President— The speaker, not wishing to prolong the 
|| meeting beyond measure, confines himself to the remarks he has 
just made; but at a future time he may, by another means, 
| inform us of the rest of his personal observations. (Hear, hear.) 
Does any one else wish to speak on the report ? (General silence.) 
We will now take a vote on the resolutions. 
First Resolution. 

The meeting, after having heard the reading of the report by 
M. de Lesseps, director-president of the company, in the name 
of the board of directors, approves of the report and its conclu- 
tions, and ratifies the measures taken by the president-director 
and by the board. 

The President—You are aware that the two rows of benches 
on the right and left are reserved for the press and for share- 
holders who have not the number of shares requisite to partici- 
pate in the vote. 

The first resolution is adopted unanimously. 

Second Resolution. 

The meeting, in conformity with the proposal of the board of 
directors and the conclusions of the report of the audit com- 
mittee appointed by the general meeting of shareholders in its 
meeting of the Ist August, 1867, for the examination of the ac- 
counts, decides— 

Are approved, the accounts of the receipts and expenditure 
presented by the direction of the company for the year 1866. 

Adopted unanimously. 


—————— 
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" Third Resolution, 

The assembly decides— 3 
The accounts of expenses and receipts for the year 1é 
referred to the examination of an audit committee, in orders 
the report may be presented to the general meeting in itg, 
my. assembly of 1869. 

re named members of that committee—M. Lemayre,; 
chant, at Paris; M. Mercierde Caladon, late mili 
tendant; M. Prosper Tourneux, former chef de divisic 
Ministry of Public Works. i 

Adopted unanimously. ; 

The President—Before raising the meeting—— 

A Shareholder—One word only. A journal has said] 
nothing was more rare than a share of the Suez Canal Com 
and yet they are to be bought. (Laughter.) 

The President—The shareholders are to be thanked for 
ing their shares, and not abandoning them to the stockjo 
(Laughter and applause.) 4 

M. Morellet has leave to speak to make the communi 
he announced a short time back. q 

M. Morellet—I thank the meeting for the kindness it 
shown to me, but after the clear and interesting report off 
Ss I think it unnecessary to fatigue your attenti 

esides, what I had to say has been printed under the ti 
“ La Verité Actuelle sur le Canal de Suez,” and was distriba 
to you at the commencement of the sitting. § 

The President—Allow me to add one word. We have am 
us Mr Aspinwall, founder of the Panama railway, who has 
handed to me a short and interesting note on the extraording 
results of that railway between the Atlantic and Pacific Oceg 

Note on the Panama Railway, 7 

‘“* Length 50 miles. Uniting Aspinwall, on the Atlantig) 
Panama on the Pacific (the town of Aspinwall has taken the x 
of the creator of the railway). Commenced in 1849; opened 
1856. Concession from the Government of Columbia for twer 
years, with the exclusive right of transit by the Isthmus. © 
cession recently prolonged to 99 years. Original estimat 
the works, 10 millions. of francs; actual cost, 35 milli 
Shares, issued at 500f, sold during the period of constru 
at 400f, and at present at from 1,530f to 1,350f. Divide 
per cent. yearly. Reserve accumulating, after paying an ann 
sum of one million to the local government. During the fij 
three years the receipts were derived exclusively from 
sengers. At length the conveyance of merchandise began to 
combined with the passenger traffic. And now the ree 
from the transport of goods amount to two-thirds of thet 
revenue. The tariff is high (125f per ton), but the. saving 
time gained, by avoiding the passage round Cape Horn, mig 
than counterbalances the cost.” : 

The example of the Panama railway gives you an idea of 
our canal is capable. The 10f per ton you will receive will, f 
the immense increase of traffic produced by the facility of 1 
trapsit, assure to you a most brilliant remuneration for yf 
capital. {Renewed applause.) I ask you, gentlemen, tom 
dress your thanks and your congratulations to Mr Aspin 
who is present. (Applause.) There being nothing more on | 
order of the day, the meeting terminated at half-past four. 
assembly separated with marks of the most lively satisfacta 
A large number of shareholders ascended the platform, to shi 
hands cordially with M. Ferdinand de Lesseps. 
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